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AL MAQTAR] AupiTing

PO Box : 121662 Sharjah, United Arab Emirates

Tel: +671 6 7434395 INDEPENDENT AUDITOR'S REPORT

To The Owner of Orient Advanced Materials FZE

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements pf M/s. Orient Advance( Materials FZE
which comprise the statement of financigl Position as at 31 March 2024, and th

INTERNATIONAL

« (“the Entity™),
¢ stalement of

comprehensive income, statemen of changes in cquity and statemen| ol cash Mows for the year

then ended, and notes to the financial statements, including a stmmary of signifjc

pelicies.

In our opinion, the actompanying financial stalements present tairly, in all m

dant decatinting

aleral respecte,

the financial posilion of the Entily as at 31 March 2024 and its tinancial performance and its
cash flows for the year then ended in accordance with International Financial Reporting

Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Aud

iting (ISAs). Our

responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the finaneial stalements section of our repart. We are independent of the

Establishment in accordance with International Ethics Standards Board for Account

ants Code of

Ethics for Professional Accountants (IESBA Code) logether with the cthical requirements that are
relevant to our audit of the financial stalements in United Arab Emirates and we have fulfiljiad
our other ethical responsibilities in accordance with these requirements, We believe that the
dudit evidence we have obtained is sufficient and appropriate to provide a basis for ey opinion,

Responsibilities of Management ang Those Charged with Governance for the

Statements

Management jg responsible for the preparation and fair presentation of the financial

Finanecial

stalements

I accordance with IFRS ang their preparation in compliance with the provisions ol the i
decree issued in November 2, 1995 for entities in Hamriyali Free Zone, Sharjah and fo, such
internal control as Mmanagement determines in necessary to enable the preparation ot the
financial statements that are free from material misstatement, whether dye to fraud or error,

in preparing the [inancjal statements, management is responsible for asse

ssing the Entity’s

ability Lo continue as 4 going concern, disclosing, as applicable, matters related fo going concern
and using the going concern basis ot’accounting unless management either intends (o liquidate

the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with Bovernance are responsible 1o uverseeing the Entity’s financial reporting

process

Al Maglar Auditing 15 an independent memper firm of AGN International, a woridwide assoctation of seperate ang Independent accounting and consulting firms

SAIF Executive Office F8-04-438, Sharjah Airport International Free Zone, Sharah UAE.
Offices in Oman, Aty Dhabi, Dubay Shanah ang
Registerad in all other major Free Zones of UAE
www.almagtanauditing com



AL MAQTARI AuprminG

PO Box ' 121862 Sharjah, Unitea Arab Emirates
Tel. +971 8 74343395
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Auditors’ Responsibilities [or the Audit of the financial statements.

Our objectives are to obitain reasonable assurance ahout whether the linancial statements as o
whole are free from material misstatement, whelher due to [raud or error, and to 1ssue an
auditor’s report that includes ouropinion. Reasonable assurance is a high level of assurance, hut
Is not a guarantee that an audit conducted in accordance with ISAs will always detect 4 material
misstatement when it exists, Misslalements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial stat

As part of an audit in accordance with ISAs, we exercise professio
professional skepticism throughout the audit, we alsq:

¢ments,

nal judgment and maintain

*  ldentify and assess that risks of matertal misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive o those risks, and
obtain audit evidence that is sufficient and dppropriate to provide a basis for our opinion,

The risk of not detecting a material misstatement resulting fr

om fraud is higher than for

one resulling from error, as fraud may involve collusian, torgery, intentional omissions

misrepresentations, or the o verride of internal control,

¢ Obtain an understanding ol internal control relevant to the au

dit in order 1o design audil

produces that are appropriate in the circumstances, bul not for the Purpose expressing an

opinion on the effectiveness of the Entily’s internal control,

¢ Conclude on the appropriateness of management's use ol t
accounting and, bhased on the audit evidence obtained, whet

he going concern basis o
her a materjal uncertainty

exisls related to events or conditions thal may cast significant doubt on the Entity’s ability

lo continue as a going concern. If we conclude that a materia

L uncertainty exists, we are

required to draw attention in our auditor’s report to the related disclosures in the finaneial
stalements or, if such disclosures are inadequate, to modify our epinion. Our conclusions
are hased on the audit evidence obtained up to the date of our auditor's report, How ever,

future events or conditions may cause the Entity to cease to con

tinue as a going concern

s [Evaluate the appropriateness of accounting polices used and the reasnnableness of

accounting estimates and related disclosures made by managen

¢ [Lvaluate the overall presentation, structure and content o

nent.

f the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fajr presentation,

*  Obtain sufficient dappropriate audit evidence regarding the financial information of the

entities or business activities within the Entitv 1o CXPIes

AR opinion on lnanci

statements. We' are responsible for the direction, supervision and performance of the
Entity's audit. We remain solely responsible for our audit opinion.

We communicale with those charged with governance regarding,

among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify du ring our audit, We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements

regarding independence and communicate with them all relations
may reasonably be thought to bear on our independence, and
safeguards,

7

hip and other matters that
where applicable, related

Al Magtar Auditing s an ndependent member firm of AGN Internalional, a worldwige association of seperate and ingependenl accounting ang consulting firms

SAIF Executive Office P8-04-43, Shanah Arport International Free Zone Sh
Offices in Oman, Aby Bhad, Dubar Shanan and
Registered in all other majer Free Zones of UAE
WWW aJmaqlarmudnmg com

arjah, UAE



AL MAQTARI AUDITING

PO Box : 121662, Shanah, United Arab Emirates
Tel: +971 6 7434305

Reports on Other Legal and Regulatory Requirements

-
¥

INTERNATIONAL

Further, As required by the provisions of the Emiri decree issued in November 2 1995 for

entities in tlamriyah Free Zone, Sharjah: we report that;

i) we have obtamed al} the information angd explanations we conside

Purposes of vur audiy:

1) the tinancial slatements have heen prepared and complied, in all mat
the applicable Provisions of the ahove law ang the Entity’s Memor

Association :

lii)  the Entity has maintained proper books of account:

red necessary (op tlie

erial respects, with
andum and Articles o

iv]  the Entity has not purchased any shares during the financigl yearended 31 March 2024,

and

v]  based on the information that has been made available to
atlention which causes us tg believe that the Entity has contravened during the
year ended 31 March 2024 any of the applicable provisions of the ahove Jaw
Memorandum and Articles of Assaciation which would materiaily atfect j1s

its financial position as at 31 March 2024.

"
”

Al Magtari Audijng, -
An lndepcn[j{up ®mber firm of AGN International

S

Mohamed Ahmed Maqtari Al Ameri,
Register of Auditors No, (1020)

16 April 2024,
Sharjah, United Arab Emirates

Al Magqtary Auditing is an independent mamber firm of AGN Internatonal, a worldwide assoclation of seperate and ing

us, nothing has come

ependent accounting and

SAIF Execulive Office P8-04-48. Sharjah Airport International Free Zone, Sharjah, UAE

Offices in Oman, Abu Dhaby, Dubar. Sharjah and
Registered in all other majof Free Zones of UAE
www.almaqtanauvditing com

o our
financial
or of its
actvities or

consuling firms



Orient Advanced Materials Fze
Hamriyah Free Zone
Sharjah - United Arab Emirates

Statement of financial Pesition as at March 31, 2024
{In United States Dollar)

Notes 2024 2023
Assets

Current assets

Advarnces, deposits and other receivables 5 5,226 -

Cash and bank balances 6 51,763

Total current assets 56,988 =

Total assets .. 56,935

Equity and liabilities

Equity

Share capital 7 9,530 8,530

Accumulated losses 8 {23,517) (15,347)

Total equity . {13,987) (5,817)

Non-current liabilities

Loans from related parties 4 34,452 -
Sl e

Total non-current liabilities £4,452 -

Current liabilities

Trade and other payable g 1,115 3,704

Due to related parties 4 15,409 2,113

Total curren liabilites 18,524 5817

Total liabilities 70,976 5817

Total equity and liabilities 56,989 -

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on pages 2, 3 and 4.

The ﬁn@ncial statements on pages 5 to 23 were approved on April 16, 2024 and signed on hehalf of the Company, by

‘o




Orient Advanced Waterials FzE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Statement of profit or loss and other comprehensive income for the year ended March 21, 2024

Notes 2024 2023
Revenue - =
Direct cost - -
Gross profit - -
Selling and distribution expenses - -
Administrative expenses 10 (4,404} (15,347)
Finance costs 11 {3.766) -
(Loss) for the year / period (8,170} (15,347)
Other comprehensive income - 2
Total comprehensive {loss) for the year | period (8,170) (15,347)

The accompanying riotes forrm an integral part of these financial statements.

'he report of the auditor is sef out on Pages 2, 3 and 4,

The financial statements o) il 16, 2024 and signed on behall of the

Manager
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Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Statement of changes in shareholders’ equity for the year ended March 31, 2024

(In United States Dollar)

Share capital

Accumulated

Total equity

losses
Capital introduced during the period 9,530 - 9,530
Total comprehensive (loss) for the period - (15,347) (15,347)
Balance as at March 31, 2023 9,530 (15,347) (5,817)
Total comprehensive {loss) for the year - (8,170 (8,17C)
Balance as at March 31, 2024 9,530 (23,517) (13,987)

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on pages 2, 3 and 4.



Orient Advanced Materials FZE

Hamriyah Free Zone

Sharjah - United Arab Emirates

Statement of cash flows for the year ended March 31, 2024
(In United States Dollar)

Cash flows from operating activities
(Loss) for the year / period
Adjustments for:

Finance costs

(Increase) / decrease in current assets

Advances, deposits and other receivables

Increase in current fiabilities

Trade and other payable

Due to related parties

Cash generated from / (used in) operations

Finance costs paid

Net cash (used In) operating activities

Cash flows from financing activities

Capital introduced during the period
Proceeds/repayment of loans from related parties

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of the year / period
Cash and cash equivalents, end of the year [ period

Cash and cash equivalents
Cash at banks

The accompanying notes form an integral part of these financial statements.

The report of the auditor is set out on pages 2, 3 and 4.

2024 2023
(8,170) (15,347)
3,766 «
(4,404) (15,347)
(5,226) -
(2,589) 3,704
13,296 2413
1,077 (€.530)
(3,766) ;
(2,689) (9.530)
— (2,689)
- 9,530
54,452 y
54,452 9,530
51,763 .
51,763 .
51,763 -
L0 RS T
51,763 -




Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

1 Legal status and business activities

1.1 Orient Advanced Materials FZE, Hamriyah Free Zone, Sharjah, United Arab Emirates (the "Company") was
incorporated on December 5, 2022 as a Free Zone Establishment and Operates in the United Arab Emirates
under a commercial license issued by the Hamriyah Free Zone Authority of the Government of Sharjah

1.2 The principal activity of the Company consists of general trading.

13 The registered office of the Company is located at P2-ELOB Office No. E-43G-01, Hamriyah Free Zone, Sharjah,
United Arab Emirates

14 The management and control are vested with the shareholders.

1.5 These financial statements incorporate the operating results of the commercial license no. 24543,

Going concern

The financial statements have been prepared on a going concern basis, which contemplates the realization of 1ssets
and the satisfaction of liabilities in the normal caurse of business. As of March 31, 2024, the Entity has a deficit in the
equity of USD 13,987 (2023: AED 5,817).

The financial statements do not include any adjustments relating to the recoverability and classification of recorded
asset amounts or the amounts and classification of lfabilities that might be necessary should the Entity be unable to
conlinue as a going concern since the Entity’s shareholders have committed to provide such financial support as may
be required to enable the Entity to meet its debts and cbiigations as they fall due.

2 New standards and amendments

2.1 New and revised IFRSs and interpretation that are effective for the current year

The following standards and amendments appiy for the first time to the financial reporting periods commencing on or
after January 1, 2023,

* Amendments to IFRS 3 Business Combinations: Reference to the Conceptual Framework.
* Amendments to IAS 16 Property, Plant and Equipment related to proceeds before intended use.

* Amendments to IAS 37 Pravisions, Contingent Liabilities and Contingent Assets related to Onerous Contracts - Cost of
Fulfilling a Contract,

* Annual Improvements to IFRS Standards 2018-2020: The Annual Improvements include amendments to IFRS 1 First-
time Adaption of International Financial Reporting Standards, IFRS 9 Financial Instruments, IFRS 16 Leases, and 1AS 41
Agriculture,

Ihe above amendments did not have any material impact on the Company’s financial statements for the year ended
31 December 2023.



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

2 New standards and amendments {continued)

2.2 Standards issued but not yet effective

Effective for

Description annual periods
beginning on or.
after

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) - The amendment clarifies how a January 1, 2024
seller-lessee subsequently measures sale and leaseback transactions that satisfy the requirements
in IFRS 15 to be accounted foras a sale.

Non-current Liahilities with Covenants (Amendments to IAS 1) - The amendment clarifies how January 1, 2024
conditions with which an entity must comply within twelve months after the reporting period
affect the classification of a liability.

Sale or contribution of assets between investor and its associate or joint venture (amendments to  January 1, 2024
IFRS 10 ‘Consolidated Financial Statements’ and IAS 28  Investments in Associates and Joint
Ventures’,

Management anticipates that these new standards, interpretations and amendments will be adopted in the financial
statements as and when they are applicable and adoption of these new standards, interpretations and amendments,
may have no materjal impact on the financial statements in the period of initial application,

3 Significant daccounting policies

3.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards. These
financial statements are presented in United Arab Emirates Dirham (AED) which is the Company functional and
presentation currency.

3.2 Basis of preparation

The financial statements have been prepared on the historical cost basis, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for assets or goods or
services.

The principal accounting policies applied in these financial statements are set out below.

10



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

3 Significant accounting policies (continued)
3.3 Current/Non current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset is current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle or held primarily for the purpose of
trading or expected to be realised within twelve months after the reporting period, or cash or cash equivalent unless
restricted from being exchanged or used to settie a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

Aliability is current when it i expected to be settled in normal operating cycle or it is held primarily for the purpose of
trading or it is due to be settled within twelve months after the reporting period, or there is no unconditiona) right to
defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
3.4 Foreign currency

The transactions in currencies other than the Company's functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. The non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on manetary items are recognised in profit or loss in the period in which they arise.

3.5 Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and identified impairment loss, if any.
The cost comprise of purchase price, together with any incidental expense of acquisition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Companyv and the sost of
the item can be measured reliably. All other repairs and maintenance €xpenses are charged to the statement of profit
or loss during the financial period in which they are incurred.



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

Significant accounting policies (continued)
35 Property, plant and equipment (continued)

When part of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major tomponents) of property, plant and equipment.

The estimated useful lives, residual valyes and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of Property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and s recognized in the statement of
profit or loss.

3.6 Impairment of tangible and intangible assets

determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in ordor to determine the extent of the impairment loss (if
any).

Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonzable and consistent basis
of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

Intangible assets with indefinite useful lives and intangihle assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. |n assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of tuture
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its ca rrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the statement of profit or loss,

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-geneiating unit) is
increased to the revised estimate of its recoverahle amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years. A reversal of animpairment loss is recognised immediately in the statement of
profit or loss.



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

0 Significant accounting policies (continued)

3.7 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomies a party to the contractyual
provisions of the instrument.

38 Financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

-those to be measured subsequently at fair value (either through OCI "FVTOCI", or through profit or loss "F VTP "), and
- those to be measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assets and the contractual

terms of the cash flows.

Measurement

Atinitial recognition, the Company measures a financial asset at its fair value plus, in the case of 2 financial asset not at
fairvalue through profit or loss (FVPL), transaction costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Financial assets comprise of cash and cash equivalients, receivables and other financial assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments
that are readily convertible to g known amount of cash and are subject to an insignificant risk of changes in value.

Receivables

Receivables are written off when they are deemed uncollectible because of bankruptey or other forms of receivership
of the debtors. The assessment of expected credit losses on receivables takes into account credit-risk concentration,
collective debt risk based on average historical losses, specific circumstances such as serious adverse economic

conditions in a specific country or region and other forward-looking information.



Crient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

0

Significant accounting policies (continued)
3.8 Financial assets (continued)

Other financial assets

=heriinancial assets

Other financial assets include both debt instrument and equity instruments. Debt instruments include those
subsequently carried at amortized cost, those carried at FVTPL and those carried at FVTOCI.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Impairment of financial assets
p Y linancial assets

For trade receivables and due from related parties, the Company applies the simplified approach permitted by [FRS 9,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.

Derecognition of financial assets
-Ognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire;
or it transfers the financial asset and substantizily all the risks and rewards of ownership of the asset to another
Company. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated
liability for the dmounts, it may have to pay. If the Company retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Company continues to recognise the financial asset.

3.9 Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financial liability. All financial liabilities are recognised initially at fair value and, in the case of lpans,
borrowings and payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade
and other payables, loans and borrowings including bank overdrafts, due to and loans from related parties.

Irade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of busiiess
from suppliers. Trades payable are classified as current lizbilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are presented as non-current liabilities. Trade and other
payables are recognised initially at fair value and subsequently are measured at amortised cost using effective interast
method,



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

Significant accou nting policies (continued)

3.9 Financial liabilities (continued)

Due to/from related parties

Amounts due to/from related parties are stated at amortised cost.

Loans and other borrowings
=2 cHVULNET DOrrowings

Loans and other borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments to the extent that they are not

settled in the period in which they arise.

Derecognition of financial liahilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire. When an existing financial liability is replaced by another, from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference

in the respective carrying amounts is recognised in the statement of profit or loss.

3.10  Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position, when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a nel basis or

realise the asset and settle the liability simultaneously.

3.11  Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
itis probable that the Company will be reguired to settle the obligation, and a reliable estimate can be made of the

amount of the chligation.

The amount recognised as g provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the

obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset, if it is virtually certain that reimbursement will be received and the

amount of the recejvable can be measured reliably.



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

3 Significant accounting policies (continued)
3.12  Revenue recognition

Revenue from contracts with customers

IFRS 15 Revenue from Contracts with Customers outlines a single comprehensive model of accounting for revenue
arising from contracts with customers and supersedes current revenue recognition guidance found across several
Standards and Interpretations within |FRSs. It establishes five-step model that will apply to revenue arising from

contracts with customers.

Step 1 Identify the contract with a Customer: A contract is defined as an agreement between two or more parties that

creates enforceable rights and obligations and sets out the criteria for each of those rights and obligations.

Step 2 Identify the performance obligations in the contract: A performance obligation in a contract is 2 promisc to

transfer a good or service to the customer.

Step 3 Determine the transaction price: Transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring the promised goods and services to a customer, excluding

amounts collected on behalf of third parties.

Step4 Allocate the transaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the Company will allocate the transaction price to each performance obligation in
an amount that depicts the consideration to which the Company expects to be entitled in exchange for

satisfying each performance obligation.
Step5 Recognise revenue as and when the Company satisfies a performance obligation.

3.13  Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in policy notes, the management are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical experience

and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underiying assumptions are reviewed on an ongoing basis. Revisions to accounting estimatos are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the

revision and future periods if the revision affects both current and future periods.

The significant judgments and estimates made hy management, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and lia bilities within the next financial year are described below.



Orient Advanced Materials FZE
Hamriyah Free Zone
Sharjah - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2024

3 Significant accounting policies (continued)
Critical judgements in applying accounting policies

In the process of applying the Company’s accounting policies, which are described above, and due to the nature of
Gperations, management makes the following judgment that has the most significant effect on the amounts
recognised in the financial statements,

Determining the timing of satisfaction of perfermance obligations - revenue recognition

In making their judgement, the Company considers the detailed criteria for the recognition of revenue set out in |FRS
15, and in particular, whether the Company has transferred control of the goods to the customer. The management is
satisfied that control has been transferred and that recognition of revenue in the Current year is appropriate, in
conjunction with the recognition f an appropriate warranty provision as applicable.

Business model assessment - classification and measurement of financial statements

Classification and measurement of financial assets depends on the results of business model test. The Company
determines the business model at a level that reflects how groups of financial assets are managed together to achieve
a particular business objective.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment (o the carrying amounts of assets and liabilities within the next
financial year, are discussed below.

Impairment of financiol assets

The loss allowances for financial assets are based on assumptions ahout risk of default and expected loss rates, The
Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based
on the Company’s past history, existing market conditions as well as forward looking estimates at the end of each
reporling period. Details of the key assumptions and inputs used are disclosed in the relevant notes to the finangial
statements.
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4 Related party transactions

The Company enters into transactions with other entities that fall within the definition of a related party as
contained in IAS 24, Related party disclosures. Such transactions are in the normal course of business and
at terms that correspond to those on normal arms-length transactions with third parties. Related parties
comprise entities under common ownership and/or common management and control: their partners and key
management personnel.

The management decides on the terms and conditions of the transactions and services received/renderad
from/to related parties as well as other charges, if applicable.

a) Due to a related party

Due to a related party 15,409 2118
15,409 2118

b) Loans from related parties

Loans from related parties 54,452 -

54,452 -
_—

5 Advances, deposits and other receivables

Prepayments 5,226 -
5,226 -

6 Cash and bank balances

Cash at banks 51,763 -
51,763 -

Management has concluded that the Expected Credit Loss (ECL) for all bank balances is immaterial as
these balances are held are held with banks/financial institutions whose credit risk rating by international
rating agencies has been assessed as low,
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7 Share capital

Authorised, issued and paid up share capital of the Company is AED 35,000 ( equvalent to USD 9,530)
divided into 35 shares of AED 1,000 each fully paid.

The details of the shareholding as at reporting date are as follows:

Name of Shareholder Percentage No of Shares
Orient Obrasives Limited 100% 35 9,530 9530
9,530 9,530
8 Accumulated losses
Balance at the beginning of the year / period (15,347) :
(Loss) for the year / period (8,170) (15,347)
Balance at the end of the year / period (23,517) (15,347)
= LR e R
9 Trade and other payable
Other payables 1,115 3,704

1,115 3,704
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For the year For the year
ended March 31, ended March 31,
2024 2023
10 Administrative expenses
Rent 960 -
Legal, Visa and professional 3,015 15,347
Bank charges 429
—_— e

= T
4,404 15,347
% %

11 Finance costs

Interest on borrowings 3,766 -
— . LT00

12 Financial instruments

a) Significant accounting policies

basis of measurement and the basis on which income and expenses are recognised, in respect of each
class of financial asset and financial liability are disclosed in Note 3 to the financial statements.
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12 Financial instruments (continued)

b) Fair value of financial assets and financial liapilitics that are not measured at fair value on recurring basis

As at March 31, As at March 31
2024 2023 2024 2023
Carrying amount Fair value
———— RN
Cash and bank balances 51,763 - 51,763 -
51,763 - 51,763 -
Financial liabilitios
Loans from related parties 54,452 - 54,452 -
Trade and other payable 1,115 3,704 1,115 3,704
Due to related parties 15,409 2,113 15,409 2 118
70,976 5,817 70,976 5817
___ﬁ %

Financial instruments comprise of financial assets and financial ligbilities.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between knowledgeable and willing parties.

Financial liabilities consist of accounts and other payable and due to related parties.

As at reporting date financial assets and financial liabilities are approximates their carrying values.
13 Financial risk management objectives

The Company management set out the Company's overall business strategies and its risk management
nimize potential adverse

guidelines are complied with.

There has bheen no change to the Company’s exposure to these financial risks or the manner in which it
manages and measures the rigk.

a) Foreign currency risk management

The Company does not have any significant exposure to currency risk, as most of its assets and ligbilities are
denominated in United States Dollar.

b) Interest rate risk management

As at the reporting date, there is no significant interest rate risk as there are no borrowings at floating interest
rates as at year end.

¢) Liquidity risk management

Ultimate responsibility for liquidity risk management rest with the management which has built an appropriat »
liquidity risk management framework for the management of the Company’s short, medium and long-term
funding and liquidity management requirements. The Company Mmanages liquidity risk by maintaining
adequate reserves, continuously monitoring forecast and actual cash flows and matching the maturity profiles
of financial assets and liabilities,

21
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13 Financial risk management objectives (continued)

¢) Liguidity risk management

Liquidity and interest risk tables:

The table below summarises the maturity profile of the Company’s financial assets and financial liabilities The

contractual maturities of the financial assets ang
remaining period at the financial position date t

financial liabilities have been determined on the basis of tr =
o the contractual maturity date. The maturity profile of the

assets and liabilities at the statement of financial position date based on contractual repayment arrangements

were as follows:
Interest bearing

Non Interest bearing

On
Particulars Within 1 More  demand Within 1 More than 1 Total
yesr than 1 or less T ViR
year than 3
months
As at March 31, 2024
Financial assets
Cash and bank balances - - 51,763 - - 51,?63_
- - 51,763 - - 91,765
Financial liabilities
Loans from related party - - - - 54 452 54 452
Trade and other payable - - - 1,115 - 1,115
Due to related parties - - - 15,409 - 15,409
- - - 16,524 54 452 70,978
As at March 31 2023
Financial liabilities
Trade and other payahble - - - 3,704 - 3,704
Due to related parties - - - 2,113 - 2,113
- - - 5,817 - 5817

d) Credit risk management

ill default on its contractual obligations resulting in financial
fonly dealing with creditworthy counterparties The Entity's

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assignad

by international credit-rating agencies.

The carrying amounts of the financial assets recorded in the financial statements, which is net of impairment
losses, represents the Entity’s maximum EXposure to credit risks.
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14 Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while
maximizing the return to the stakeholders through the optimization of the equity balance.

15 Contingent liahilities

Except for the ongoing business obligations which are under normal course of business, there has been no
other known contingent liability on Company's financial statements as of reporting date.

16 Comparative amounts

During the year, the management has done certain reclassifications on the statement of financial position for
better presentations.



